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Current Trends 


More than $5.2 million in HUD housing counseling grant funds have been awarded to professional 
counseling agencies in 44 States, the District of Columbia, and Puerto Rico. Among services 
provided by these funds are help to low- and moderate-income families facing mortgage foreclosures 
because of job loss or major illness. . . and advice about homeownership obligations for prospective 
homeowners with limited incomes. Through this program the nonprofit and neighborhood sectors 
become involved in the urban partnership. 


The Federal Home Loan Bank Board (FHLBB) announced both net new savings receipts and mortgage 
lending activity at savings and loan associations declined more than seasonally in February. Net new 
savings receipts of FSLIC-insured savings and loan associations totaled $2.6 billion in February. This was 
24 percent more than a year earlier. . . but 31 percent less than the record for the month established in 
1976 and about 18 less than inflow in February of both 1975 and 1977. February net new savings receipts 
also were about 40 percent less than the very large January inflow. This represented a substantially more 
than seasonal decline. . . but even after seasonal adjustment savings receipts in February were larger than 
in December. 


Private mortgage insurance activity was up in February. . . less than the normal seasonal 

increase. . . according to HUD’s private mortgage insurance activity data monthly report. Activity 
through the first 2 months of 1979 remained 10 percent below last year’s record pace. New 
applications received in February totaled 39,751. . . up by less than half the normal increase over 
January volumes. New certificates issued totaled 34,950. . . the lowest monthly volume in two 
years. Despite the low number of new loans insured. . . higher average loan amounts kept the 
insurance written volume above last year’s record pace. 


Elderly Program Successful 


According to a study. . . HUD’s program for the elderly has generally produced good quality 
housing projects at a reasonable cost. The study. . . Housing for the Elderly and 

Handicapped. . . compiled by HUD’s Office of Policy Development and Research. . . is anevaluation 
of HUD’s Section 202 program from 1959 to 1977. 


The Section 202 program provides low-interest direct loans to nonprofit sponsors to finance housing for 
elderly and handicapped persons. Since 1974. . . this program has been enhanced by the use of HUD’s 
Section 8 rent subsidy program. . . whereby the cost to tenant of these projects may be subsidized. 


The study revealed that Section 202 projects were generally well constructed and well designed to meet the 
needs of the elderly and were located in areas which insured tenant safety and access to services. 
Also. . . there appears to be a high degree of tenant and community satisfaction with the program. 


Single copies of the study are available upOn request to the Product Dissemination and Transfer Division, 
Office of Policy Development and Research, HUD, Washington, D.C. 20410. 





FY ’89 Budget Can Do the Job 


HUD Secretary Harris has told a House Subcommittee that although the Department’s FY 1980 
budget is lean. . . it is sufficient to carry out the Department’s broad policy objectives. 


Testifying before the Subcommittee on HUD-Independent Agencies of the House Committee on 
Appropriations. . . the Secretary recognized that the budget does not provide all that many believe is 
required to meet the critical needs of low- and moderate-income people and the Nation’s cities. 
‘However, there is never enough money available to meet all needs that many concerned persons 
perceive.”’ 


The total budget authority request for 1980 is $33.6 billion which is an increase of $2.5 billion over the 
$31.1 billion estimated for 1979. ‘‘However,’’ the Secretary said, ‘‘after adjusting for carryover balances 
of budget authority in subsidized housing programs, the total available budget authority in 1979 is $37.5 
billion, decreasing by $4 billion to $33.8 billion in 1980.”’ 


In highlighting the budget request. . . the Secretary pointed out that the largest items are those for the 
Section 8 and public housing programs, which total $26.7 billion for 1980. 


There is sufficient contract and budget authority. . . she said. . . toassist up to 300,000 units of Section 8 
public housing. In addition. . . the budget reflects 25,000 units for mortgage interest subsidies under the 
Section 235 program which assists low- and moderate-income families in homeownership. . . 7,000 of 
these units would be targeted to inner city neighborhoods for families displaced as a result of urban 
revitalization. 


Federal, State, and Local Governments Tax Collections Increased in FY ’76-77 


Taxes collected by all governments were $61.5 billion higher in fiscal 1976-77 than the previous 
year. This is more than double the $26.8 billion increase in fiscal 1975-76. . . according to a report 
issued by the Census Bureau. The large increase was derived mainly from individual and corporate 
income taxes. . . reflecting improved economic conditions and, to some degree, inflationary trends. 
Some of the increase is due to the later ending of the Federal fiscal year in 1977 (September 30). . . as 
compared with the 3-month earlier ending in 1976 (June 30). Total tax revenue from Federal, State, and 
local governments for 1976-77 was $419.7 billion. 


Of the total national tax revenue. . . approximately 58 percent was collected by the Federal 
Government, 24 percent by State governments, and 18 percent by local governments. 


Total Federal, State, and local governmental revenue from all sources amounted to $657.3 billion for 
fiscal 1976-77. . . up $86.1 billion from the prior fiscal year. 


Total governmental expenditure in fiscal 1976-77 was $680.3 billion. . . up $55.3 billion from the 
previous year’s $625.1 billion. A breakdown of Federal, State, and local government expenditures 
shows that about $366 billion was spent for current operation; $75 billion for capital outlay; $49 billion 
for assistance and subsidies; $46 billion for interest on debt; and $144 billion for insurance benefits and 
repayments. Included with the current operation expenditure was $202.5 billion for personal service 
(salary and wages for public employees). 


Copies of the report, Governmental Finances in 1976-77, GF 77, No. 5, are available for $1.35 from 
the Subscriber Services Section (Publications), Census Bureau, Washington, D.C. 20233. 





Significant Decisions 


In Massachusetts Union of Public Housing Tenants, et al. v. Harris, et al., U.S.C.A., D.C. Cir., No. 
78-2272. . . the Court of Appeals for the District of Columbia has granted the Government’s motion 
for summary affirmance of the District Court’s order denying a preliminary injunction to prevent 
HUD’s implementation of utility meter conversion regulations, 24 CFR Part 865. Public housing 
tenants sought the injunction. . . contending that HUD had failed to comply with the requirements of 
NEPA and the Administrative Procedures Act when promulgating the regulations several years ago. 
Plaintiffs’ motions for summary reversal and for an injunction pending appeal were denied. 


In Federal Property Management Corp.., etal. v. Patricia Harris, etal., U.S.D.C.,§.D. Ohio, C.A. No. 
C-3-76-255. . . the District Court has dismissed a claim by owners of several Section 236 projects for 
damages against the Secretary. . . resulting from the Department's failure to implement the 1974 
tax and utility cost subsidy program. The Court held the Secretary immune from suit where funds to pay 
the damages claimed could only come from the U.S. Treasury. The Court granted plaintiffs’ motion to 
transfer the action to the Court of Claims since plaintiffs assert a contract right to the funds. The Court 
dismissed plaintiffs’ claim for the subsidy payments under the legislation. . . since this issue was 
encompassed in the national class action of Underwood v. Harris which has been settled. 


Less Change Ahead for American Family? 


According to population authorities in the Census Bureau. . . the next two decades look a little 
calmer than the recent past for the American family. 


A number of measures of population analyzed in a special Bureau report suggest that ‘‘several aspects of 
the present situation are at least consistent with an outlook of less change ahead.”’ Specifically. . . the 
report cites birth rates, school enrollment figures, and participation by women in the labor force to 
demonstrate current thinking about the future of the family. 


While the decline in birth rates during the past 20 years provided much momentum to a variety of other 
changes. . . the decline has gone about as far as it can reasonably go, and most population experts do not 
expect these rates will rise significantly in the next decade or two. The great increase in school and college 
enrollment during the past 20 years brought about other changes. . . the report points out. . . but the 
enrollment phenomenon is not likely to be repeated. The proportion of young people who graduate from 
high school has been on a plateau of about 85 percent of the total for some time now. The percentage of 
young men in their late 20’s who have finished a year or more of college has reached 60 percent of the total; 
the comparable proportion of young women is 50 percent. These percentages are 10 points higher than just 
a decade ago. . . but no one expects them to rise by that amount in the decade ahead. . . the report says. 


While there has been a recent big increase in the percentage of women in the labor force. . . from 38 
percent in 1960 to 48 percent in 1977. . . the odds don’t favor a continued sharp upswing. . . the report 
notes. But if conditions remain favorable. . . including a continuation of low birth rates and some further 
increase in the educational level of people. . . the labor force participation rate for women could continue 
to increase moderately for some time. 


This report presents the testimony by Census Bureau demographers Paul C. Glick and Jacob S. Siegel 
before the House Select Committee on Population, chaired by James H. Scheuer, and the House Select 
Committee on Aging, chaired by Claude Pepper. While some of the material has appeared in previous 
Census Bureau reports, this publication analyzes the statistics and suggests what may happen in the 
future. 


Copies of the report. . . The Future of the American Family (and) Prospective Trends in the Size and 
Structure of the Elderly Population, Impact of Mortality Trends, and Some Implications, P-23, No. 
78. . . are available for $1.30 from the Superintendent of Documents, Washington, D.C. 20402. 





Good News in Small Packages 


The Ford Foundation, stating that most of the good news from the country’s older cities has been 
generated by the efforts of community groups to revitalize and preserve their neighborhoods, has 
announced Foundation support to the following groups: 


National Training and Information Center, Chicago, which offers training programs, information, and 
technical assistance to local groups, received a grant of $110,000. Details: Gale Cincotta, National 
Training and Information Center, 1123 W. Washington Blvd., Chicago, Ill. 60607. 


National Neighbors, which serves more than 100 racially integrated neighborhoods throughout the 
country, received $120,000. Its programs help communities deal with the fears that often emerge during 
the early stages of integration and with the problems of stabilizing neighborhoods already integrated. 
Details: John Michener, National Neighbors, 815 15th Street, N.W., Washington, D.C. 20005. 


South East Community Organization (SECO), acommunity development corporation in Baltimore that 
works in predominantly white, ethnic, working-class neighborhoods, received a grant of $20,371. SECO 

will use the funds to devise more effective ways to coordinate its expanding programs of residential and 

commercial revitalization. Details: Jack Gleason, South East Community Organization, 10 S. Wolfe 
St., Baltimore, Md. 21231. 


Urban Institute, a major source of public-policy research on urban issues, received supplemental 
Foundation assistance of $1,350,000. Neighborhood preservation will become an important part of the 
research agenda of the Institute. Details: William Gorham, Urban Institute, 2100 M. St., 
Washington, D.C. 20037. 


Urban Environment Conference Foundation received continued support of $50,000. The Conference 
seeks common ground among urban groups on issues in which the interests of environmental protection, 
health, and economic development come into conflict. Details: Sydney Howe, Urban Environment 
Conference Foundation, 1302 18th St., Washington, D.C., Suite 301, 20036. 


Published weekly by the Publications and Information Divisi »n, Office of the Assistant Secretary for Administration, U.S. 
Department of Housing and Urban Development. . . Patricia Roberts Harris, Secretary. . . Paul Kelly, Editor. Subscription 
rate $23.00 per year, domestic. . . $28.75 foreign. Address al! communications regarding the subscriptions, change of address, 
etc. to the Superintendent of Documents, Washington, D.C. 20402. The Secretary of HUD has determined that the publication 
of this periodical is necessary in the transaction of the public business required by law of this Department. Use of funds for 
printing this periodical has been approved by the Director of the Office of Management and Budget through September 30, 1979. 


UNITED STATES Ree EILAN DEVELOeeeaT 
GOVERNMENT PRINTING OFFICE oe eee gee 
Public Documents Department — 
Washington, D.C. 20402 

Official Business 

Penalty for Private Use, $300 


FIRST-CLASS 


HUD NEWSLETTER 
April 23, 1979 
HUD-318-381-ASI 








